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Washingion, D.C. 20505 ' W

L& SAY
7 May 1982

Honorable Benjamin S. Rosenthal
Chairman, Subcommittee on Commerce,

Consumer and Monetary Affairs
Committee on Government Operations
House of Representatives
Washington, D.C. 20515

Dear Mr. Chairman:

George Lardner's May 7, 1982 article "Panel Votes to Bare
Arab Investments Report," reports that your Subcommittee staff
had accused several of my congressional relations officers of
attempting to "commandeer" a stenographer who is an employee of
the House of Representatives. I have been assured that this 1is
utterly untrue. It appears that whoever made any such charge
does not regularly deal with classified hearings, and does not
understand the practices which the Executive Branch and con-
gressional committees have followed for years in protecting the
sensitive classified information which appears in transcripts-
of closed hearings.

The customary and long established procedure for dealing
with classified stenographic notes from closed hearings is for
our Office of Security to provide officers to accompany the
stenographic materials from the hearing room to the steno-

- grapher's working area to convert them into a transcript. If

the stenographer plans to produce the transcript at a later
time, our Security officers store the material in a secure area
at CIA Headquarters. Thereafter, at any time when the House
stenographer is ready to convert the stenographic materials
into a transcript, our Security officers take the material to
him. Our officers provide physical security for the classified
information, and that is their sole function. We have followed
this procedure regularly with the Intelligence, Appropriations,
and Foreign Affairs Committees of the Congress and have never
run into any difficulty, let alone the type of strident attack
which George Lardner reported in the Washington Post of May 7th.

The statement that the stenographer "would have been
whisked away to Langley," 1s particularly offensive. That
statement could not have been made i1n good faith. Indeed, the
stenographer himself told your staff on the spot that what we
were doing was the normal procedure and it matched the regular

instructions he had from the House Clerk's Office. Lest the
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American people be misled into thinking that CIA has misbehaved
when it merely sought to follow a long established and accepted
procedure, the misinformation your staff seems to have given to
the press needs to be corrected.

Mr. Chairman, I am concerned that the matter seems to be
getting out of hand and that there has been a loss of perspec-
tive. Somehow we seem to be forgetting that the product produced
by the CIA and provided to your Subcommittee was an excellent
one. Indeed it is the high quality of our intelligence product
that is the cause of the present dispute. It is vital that this
Agency be able to cooperate with the various committees of the
Congress. The Congress has always recognized a corresponding
responsibility in its use and handling of information we
provide to assure it does not adversely impact on the ability
of this Agency to continue to gather information vital to our
Nation's interest.

I realize that the issue of your desire to publish
information from seventeen classified CIA documents has been a
difficult one to resolve amicably. I do hope that we can restore
the spirit of cooperation evidenced by our continuing re]atlon—
ship over the past four years.

Sincerely,

Directo

- DDCI ‘ 1 - C/PAD/OEXA
- ER 1 - D/0GI
- EXDIR
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- 0GC/Legislation Division
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- OEXA Chrono
GC/Leg Division:DSA (7 May 1982)
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These documents are part of 17 CIA studles on Arab country investments in- the ' permit pubhcatxon of the documents except with key pomons ‘blacked out, a3 in
United States ohtamed by a House subcommittee. The CIA 80 far has refused to these examples. The suhcomm)ttee contends dlscloeure is: in the publxc mterest.

U

¢ substantial portxons of ‘secreb.;
CIA studies: on. Arab, investments:,
in this country after-a. closed-door
hearing to which the: 'CIA dxs-,_-
hatched its.own guards, -« -

;= Subcommittee, Qhanrman +Ben
Jam:n- Rosenthal. (D:N.Y.).. was
.called off "the. House_floor for -ad:

vice on-what to do. “He immedi--3.stamped Secret, concemmg the.ex
v ately told us.not to-lét" the” CIA :tent of investments by members of ;¥ that “both countries—but especial
According to subcommtthee la 3 - abscond.: with ‘this guy? .saxd Ted wthe»Orgamzatton of Petroleum Ex-: * ly:Kuwait—are-having difficultie:
vers, the CIA thenCtried-'to com-=| Jacobs; the subcommittee’s” chief }-}"portmg Countries, particularly by~ placing: new: funds: in -the:: U.S

nandeer the official House report- - counsel. “He said under no circum-’ .f;SaudL Arabna -and., Kuwait. and - “stock - market: without . triggerin
er and hxsstenotapas to Langley to. .stances shoul& that property [the attheu: surrogates, .in -the* Umted the SEC-' 5: percenl: dlsctosurc

mary of ‘one’ 1977 CIA report Ku

‘ wait and Saudi Arabia were- mak
- ings ‘such heavy investments-in er
‘tain 'U. S: corporations-at the time

;dating;_;-'to,;}v
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supervise- the—preparatxon -of the - ‘stenotapes} Ieavethe House ™. 1§ States. w37 "o imaer vtk s T
oiticial transcript. | s -The upshot.was that a CIA con- - ,i Estlmates of those holdmgs vary | .
“We were outraged,"" declared ti ' d ‘0 Jw1dely, but;they have been- calcu-'
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“diction  are - requir

L broad range. of: mformatxon, mclud- A
.ing" the source’ and "amount of the r
,,funds ised to acquire the stock. .1 . 8
-~ After months of sparring between 2
' the-CIA *and" _Rosenthal’s, Govern-
- ment- Operatlons subcommlttee on 3
- monetary affairs.over the 17 studies, :
" President ‘Reagan. formally- refused }
on Feb:17 to permit their disclosure. 3
He maintained” that release of the .;
’studles “would “be ‘likely - to ~cause 3
grave: injury: to-our: forelgn relations
" or -would: compromise - sources and 3
methods of intelligeitce-gathering.” %
Rosenthal then introduced a res- i
- olution calling on the. House to-over- 4
rule. Reagan and authorize publica--
"tion with-only a.few deletions to pro- -
tect’ mtelhgence‘ sources and meth- :
OdS - : x k
- By a party-lme vote of 6 to 5, the
subcommittee ‘yesterday  recom-
mended a -somewhat-watered-dowr 3
““approach: publxshmg summaries of 3
subsiantxal portions”, of the docu- §
ments in a subcommittee report on z
the foreign investment question.
% Rep: Stephen L. Neal (D-N.C) of-_‘
‘fered the amended version “for the’
“purpose of getting the-CIA to coop-3
. erate” befores the: resolutlon ‘eaches

- 'The GOP minority led b Re
Hal Daub (R-Neb)),” dlssented al-,
though Daub‘said he: had read all’;
the documenta m“ qﬁ:etxon and’;

‘that the degree- of ‘secrecy the ad..
‘ministration-has insisted upon is “lu‘;.
dicrous.” They- say‘the» CIA reportss
shed important light on:the potentlaP,,
for a mounting degree.of OPEC gov=
ernment - influence /i the. Umted,
States, but are still pnmarlly analytﬂ‘

dozén ' fhcxals to. testlfy at’ the ses-i"'

‘the official reporter and * accompany. 1
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“ical; studnes, “similarzito=those pub-'

n; - but’ refused’ to_ make. theit
Znames. pubhc Subcommxttee ‘Staffers.
saxd the CIA also asked that no tran-

= Aftars the vote, Cantor, who}worlm

for the clerk of: the Hou 3 :’

fic ces, evxdently accompam
CIA contingent, to get'a co
" genthal’s resoluition, Jacobs sa
' “Otherwme, he would ‘hay
whisked - away*to" Langley: without
our knowledge,” said Jacobs, who ar- -
rived moments- later” with:-subcom--
' mittee'staff director Peter S; Barash.
CIA spokesman Dale Petorson in-
sisted Iater that it was ““standard
-procedure” for CIA officials to:escort -

clagsified. testimony. when ‘it is-being

transcribed and until it s, in fgct in
safe: storage.”” He said. it:wasi‘“not -
normal”;.to :bring” the :reporter to-
Langley, but- Peterson said : he was,

‘House employe said’ that ‘we'Ve never,.‘:f;f
had [a.CIA} escort for’ material except-i
‘whenit j3-above Top Secret.2:
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